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BENEFITS UNDER DIRECT TAXES FOR SENIOR
CITIZENS AND SUPER SENIOR CITIZENS

3 Wheo is a Senior Citizen and a Super Senior Citizen?
At any fime during the relevant finanoal year:
e Individual resident who is of the age of B0 years or above but
less than 80 years iz a Senlor Citizen.
* Anindividual resident who is of the age of 80 years or above is
a Super Sanior Citizan,

Nete: Senior Citizen as well as Super Senior Citizen enjoys all
the tax benefits available o non-senicr citizens along with

some spacial benafits. ;
Far incoma Tax Acl .. Seanthe OR Code, I

» Higher Basic Exemption for Senior and Super
Senior Citizens

= [For Senicr Gitizens the basic exemption imit is fixed at & figure
of Rs. 3 lakh.

& For Super Senior Citizens, the basic exemplion limit is fixed at
Rs. 5 lakh.
Note: For other individual taxpayers, the basic examption limit
up la which she'he is not required to pay any tax is Rs. 2.5 lakh
(For &Y. 2023-24},

»> Exemption from payment of Advance Tax

s A resident Senior/Super Senior citizen need not pay any
advance lax, provided he does not have any income under the
head "Profits and Gains of Business or Profassion ",
Nate: Every parsen whose estimated tax ||ability for the year is
Rs. 10,0000- or mare, is liable to pay advance tax,

3 Benefits of Standard Deduction

& Senior Citizen-and Super Sanicr Citizen who are in receipt of
pension income from s former employer can claim a
deduction up to Rs. 50,000/- against such income,
Note: I pansion is less than Rs. 50,000/~ the daduction will be
limiled 1o the amount of pension received.

» Higher Deduction for Medical Insurance Premium/
Medical Expenditure (Section 80D)

& The maximum limit for deduction w's 80D in respect of payment
madea for healih insurance premium in respect of a Senior’Supsar
Senior citizen has been allowed at Bs. 50,000/,

* A deduction is allowed up fo Rs. 50,000/ for medical expenses
incurred on the health of & SeniorSupar Senior citizen provided
no amount is paid for health insurance of such person.



Noie:

» For claiming this deduction, it |s mandatory that the health
insurance premium' medical expenses are paid by any mode
other than cash and both of these daductions cannol be
claimed simultaneousiy.

& Forother ndividuals, the meximum imit of deduction w's 80D s
Rs. 25,000/-.

Deduction in respecl of maintenance and medical
treatment of a dependent with a disability (Section
B0DD).

(i) A deduction w's 800D is allowed to a Resident Individual or
HUF for medical expenditure or deposit in notified scheme for
maintenance and medical eatmen! ol a dependent with
disakility from Rs. 75.000/5~ to Rs. 1,25,000/- depending upon
sevarty of disability. Deductions under this section shall also be
allowed during the lifetime, i.e., upon attaining age of sixty
years of more of the individual or the member of the HUF in
whose name subscriplion fo the schame has bean made and
whiare payment or daposit has bean discontinued,

{il) Any annuity or lump sum amount received by the disabled
dependant balore his death shall notbe taxable m the hands of
the individual or mamber of the HUF wel AY 202324 and
onward, | the said individual or the membar of the HUF in
whose name subscription fo the scheme has bean made
altainad the age.of sixty years or more.

» Higher Deduction in respect of expenses incurred
for Medical Treatment of a Specified Disease or
Ailmeant (Section BODDB)

o For expenses incurrad by the taxpayer in raspect of a dependent
SaniorSuper Senior ciizen lor freatmeant of specified disease
orailments, a daduction of Re: 1 lakh in a year is allowad
Note: Forother laspayers, the amount of deduction availzbls in
respact ol expenses incurred for medical treatment of specified
disease or ailmants of self ordapandent relatives u's BODDAB is
Rs. 40,000/

3 Higher Deduction for Interest Income from Bank and
Post Office

& A Sanion/Super Semor oifizen can claim a deduchon uplo Rs.
50,000/- u/s BOTTE in respect of interest income eamed on
savings bank accounts, bank deposits, or any deposil with the
posl otiice or co-operative banks.
In case such interest income earned by him during the year is
less than Hs. 50,000/, the payer bank/post office will net
daducl any fax from such inleresl income.



Note: Individual taxpayers other than senior citizens are
aflowed maximum deduction of Hs 10000~ u's 80TTA in
raspact of intarest income from savings bank accounts.

2> Eligibility to file manual Income Tax Return

e A supar sanior citizen aged 80 years or above filing his retum
of income in Form SAHAJ (ITR-1) or SUGAM (ITR-4) and
having lotal ncome of more than Hs. 5 lakh or having a refund
claim, can filg his/harreturn of iIncomea in paper made. For such
Indlividuals, electronic filing of ITR-1 or ITA-4 (a5 the case may
be) is not mandatony.
Nete: The Super Senior Ciizen may opt for e-filing, It he
chooses to do so.

» Form No. 15H for Non-Deduction of Tax at Source

e A Senior/Super Senior citizen may submit form no.15H to the
deductor lor non-deduction of TDS an cartain incomes referred
to in that section, if the tax on hisfher estimated tolal income for
the concerned year comes at nil.

» Income tax exemption on Transfer of Capital assets
under 'Reverse Mortgage Scheme’.

e Thetmnslerof a residential house property by way of a reverse
martgage as per the Reverse Morigage Scheme made and
notified by the Central Governmeni for Senior/Super Senior
citizen, is npt liable io be taxed as Capital gain (nor undar any
othar head of incoma).

¥ Exemption from filing ITR
The follewing categones of Senior Citizens are nat reguired to
file their ITR: —

& Hesident Senior Citizens, 75 years or above and

® Having only pension incoma and interest income only from the
account{s) maintained with a bank In which they receive such
pension.

Nole:

(i) Applicable from A.Y. 2082-23

(i) The spedfied bank shall be rasponsible for computing their
tofal income and dedicting tax thereon after giving effect o
various deductions allowable undar Chapter VI-A and rebate
u's 874 of the Act,

» Applicable Tax Rates
® |n respect of AY 2023-24, a senior citizen can opt for either the
oid or new tax regime as under:



a) Income iax rate slabs under old tax regime for
senior citizens of the age from 60 to 80 years:

Incomea Slab Rats of Income Tax

Upte Rs. 300,000 Il

55 (if faxable income is upla
H&. & fakh, the tax liability i
Mil on account of fax refief
ws HTA)

| Hs. 10,000 + 20% of amount
above As. 5 00,000/

Rs=. 3,00,001/- to Rs. 5,00,000/

Rs. 500,001/ to RS, 10,00,000/:-

| Bs, 1,106,000 + 30%: of amount
above Hs, 10,000,000/
If taxable income Is more tham
HRs 50 [akh (then percantage
wary fram 1055 ko 37%: depending
wpon the 1axabla incoma,)

43 of (Income-tax + Surcharge).

Above Re, 10,00,000/-

Surcharge [subject o
Marginal Haliet)

' Heaith & Education Gess

b) Income Tax slabs under old tax regime for super
senior citizens (80 years and above in age)

_I__mo_mf §|ah - Hate of Income Tax

| Upe Rs. 5.00,000/- | Wil
Rs. 500,001/t As. 10,00000/~ | 20% above Bs. 5,00,000-

Rs.1,00,000¢- + 30% above

As, 10,060,000/
If taxable income is more than
Rs. 50 lakhs (then parcentage
of surchargs varies from 10%
12 37 % depending upan the
laxable income)

Health & Education Cess 4% of {Income-tax + Surcharge)

c) New Personal Income Tax Regime (115BAC) for all
individuals including senior citizens and super

senior citizens

Above Re, 10, 00,000/

Surcharge
{subgect to marginal Helief)

Incamea Slab

| Fate of Income Tax

| Upto: Bs 2.50.000/-

Wil

Fs. 2,50.001/- to Fs. 5.00,0000-

5% {if taxable income is upto
Hs. & lakh, the tak labiity & Mil

| ‘o account of tax relief w's 874

Rs. 5,00.001/~to Hs, 7.50.000/-

Rz 12 5004 & 10% of amourt
above Hs. §,00,000

Rs, 750,001/~ 1o As, 10,00,000-

A= 10000001 o Ra 12 50,000/

He. 37.500/- + 15% of amount
above As, T.Eﬂ.c_l;ll:l.t

Hs. 75,0004 + 20% of amount

| above Fs. 10.00,000/-

A= 12 50,001/ 1o Rs. 15,00,000/-

Be.1.26,000- + 26% above
Rs. 12,50 000/

Hs.1,B7.500¢- + 30% above

Above Rs. 15,00,000-

Surcharge (subject 15
Marginal Heliet)

Az 15,00,000/-

| IHaxable income s mare than

B, 50 lakhs (then pardentage
of surcharga varies from

0% 16 375

Health & Ecucation Cess

A% of (Incomea-tax + Surcharges).




Noie: Tax deduction under chapter VIA will not be available lo a
e payer opting for the New Tax Hegime u/s 115BAC, except for
deduction u's 80CCD(2) and 16{ia) of the Income Tax Act, 1981.
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